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Kaunastic Business

KAUNASTIC

BUSINESS



Pittsburgh & Kaunas



Kaunhas.in Numbers*

NUMBERS (Kaunas Region) INFRASTRUCTURE

TERRITORY, km2: GDP per capita, Eur TO KAUNAS AIRPORT: TO KLAIPEDA PORT:

157 16 700 17 km 228

POPULATION: TO VILNIUS AIRPORT:

* Statistics Lithuania, 2020.




Population Growth

2019
+ 3913

+ 2610

Kaunas city together

Kaunas cit
y with Kaunas district

* Statistics Lithuania, 2020.



Connectivity

* confirmed, will start operating post Covid-19.

20 direct flights before COVID-19

Norway: Alesund, Bergen, Stavanger, Os/o”
Ireland: Shannon, Dublin

Finland: Turku

Germany: Cologne, Nuremberg

United Kingdom: Edinburgh, Bristol, London (LTN,
STN)

Spain: Palma de Mallorca, Alicante, Girona
Italy: Milan, Bologna, Rimini, Naples

Poland: Warsaw

The Netherlands: Eindhoven

Denmark: Copenhagen

Israel: Eilat

Greece: Rhodes

Cyprus: Paphos

Croatia: Zadar”



Traditional Sectors
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Furniture Food Logistics Electronics Construction




Key Sectors for FDI
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Life Sciences

ICT

MRO
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Automotive
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Developing Sectors
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CEEE——— s




Startups community in
Kaunas

Kaunas was ranked in 112th position in 2020 (risen by 352
positions in comparison to 2018) in ,,Startup Blink Global®
rankings.

More than 110 startups are located in Kaunas region. Kaunastic

Most of the startups in Kaunas are: sta rtups
* Software development -19,8%

e Health care - 11,9%

* Game development - 7,9%

* Education - 5,9%

* fintech and marketing - po 5,9%




Foreign Direct
Investments. Kaunas

BUSINESS



FDI in Kaunas: by
Sector

MRO 6%

34% Manufacturing

GBS /ICT 60%



FDI in Kaunas: by

companiesin
Country

Source: Invest Lithuania.

4% Other

France 4%
Austria 4%
UK 4% ‘

Ireland 4% \~

Netherlands 14%

26% USA

24% Nordic

h

Germany 16%



FDI in Kaunas: 2019 & 2020
so far*

* Information by Invest Lithuania, 2020.



Investors coming to Kaunas

Manufacturing
till 2012 2017
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Investors coming to Kaunas

GBSIrICT

till 2012 2012-2016
U
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Investors coming to Kaunas
MRO

till 2013
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Talent Pool

BUSINESS



in Kaunas

Other STEAM
Social students
Vilnius LITHUANIAN
Academy SPORTS guunlctls
of Arts UNIVERSITY acuty
" Universities of Vocational
Kaunas s Universities i i School
LT e O Applied >ciences -
7 6 13
t?lzli\luvhl\flgls\(f}UYs n ! Number Of Students* 28273 9440 8048
BT

* Statistics Lithuania, 2020



Valleys

* Centre for the Latest Pharmaceutical and Health Technologies
* National Open Access Scientific Centre for Future Energy
Technologies

* National Open Access R&D Centre within KTU

* Animal Health and Material of Animal Origin Quality Open
Access Centre

* Food Science and Technology Competence Centre

* Open Access Joint Research Centre of Agriculture and Forestry




Labour Pool*

KAUNAS CITY

LABOUR POOL: UNEMPLOYMENT, % :

161600 5,5

AVERAGE MONTHLY SALARY, PRE-TAX, EUR:

1406

KAUNAS REGION

LABOUR POOL: UNEMPLOYMENT, % :

300100 6,2

AVERAGE MONTHLY SALARY, PRE-TAX, EUR:

1356

* Statistics Lithuania, 2020.



Average salary (post-tax) in
Kaunas city, EUR*

885

772

703

2017 2018 2019

* Statistics Lithuania.



Monthly prime rentin Europe*

contltonion | 17,3
ousin [ 53
serin I 20

Amsterdam

Helsinki

sucepest [ 25
wersow - | 24
Copenhagen _23’4
Tallinn _]7,5

Bratislava _'|7
vinius [ 16
oo [ 16
Kaunas -'|'|,3

* sgq.m/month. Source: BNP Paribas Real Estate.



Saturation of GBS: the Potencial we
have*

Krakow

Wroclaw 74,3
vinios - [ 208

* Number of people working in Business Centers per 1000 residents. Source: Invest Lithuania.
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Location & Logistics

BUSINESS



Kaunas Free Economic Zone:
the location & incentives

RALDUNDVAKS

KARMILAVA

DOMEKAVA

RAMUCIA

GIRATE

The 534 ha territory of Kaunas

Free Economic Zone (FEZ) is

located near Kaunas City, near

the Kaunas International Airport,

near roads A1and Aé. .

SEmmmem———

0% profit tax™

50% reduction on profit tax™
O % property tax

O % tax on dividend

| ———

* First 10 years.
** 5 more years.
All the tax incentives applies if a company fits statutory requirements.

6TOK

VAISVYOIAVA

GARLAVA




in numbers €
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34 5500 680

companies new jobs min EUR total value of
investments

Source: Kaunas Free Economic Zone



Dynamics of Office Spaces*

17% vacancy level.

On average ~17% cheaper
than in Vilnius:

* 7-11,5 EUR/sgm (B class)

* 12-13,5 EUR/sgm (A class).

300000

250000

200000

150000

100000

50000

90600

2016

97900

2017

253032
226232

180432

141800

2018 2019 2020E 2021E

* number: of square meters in modern offices of Kaunas. Source: Newsec.



Dynamics of New Industrial & Warehouse
Space

185,2

28 % (382 100 sgm) premises
of Lithuanian modern

warehouse market - Kaunas.
Nno.5

~2% vacancy rate. 928 927 96,3
78,9

83,3

The perspective of Kaunas:
industrial leader in the Baltic 559

: : 50,8
countries and the most 430

. . . ’ 39,2 37,9
convenient location logistically 32,8 :
in Lithuania. I I I

2015 2016 2017 2018 2019

835 90,6

H Vilnius mKaunas M Klaipéda



Cargo planes from-to ' from-to KUN Capacity of annual
KUN everyday (2020, H1) (2020, H1) cargoin tons




1as airfield




Major Regional Road Development
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Via Baltica (Poland-Kaunas-Riga). /g  zwms N /
\ \ PANEVEZYS
Poland-Kaunas: \

1stage: 40 km, 156,4 min. EUR, in
2018;

2 stage: 40 km, 300 min. EUR, in
2020-2025.
Kaunas-Latvia 194 km, 704 min. EUR, in
2020-2033.

A1 (Kaunas-Vilnius).
130km/h, 66,5 min. EUR, completed
in 2019-2020;

8 lanes (,Kaunas section”, 99,1km-
107km), 100 min. EUR, completed in o
2019-2021.



Rail Baltica Project & P
Development |

European-standard rails.
Fully operating network - 2026.
Kaunas - the busiest spot in the network.

2 lanes:
1lane - for cargo (up to 120 km/h).

2 lane - for commuting (up to 249 km/h).
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Kaunas Aleksotas
Innovation Park (AIPP)

Project: Kaunas AIPP.

Location: Aleksotas district. 7 min drive
from the city center.

Goal: to create a regional innovation hub.
Total Plot Area: 30 ha.

Greenfield: Individual land areas 1- 5 ha.
Land Usage term: Long term (49-year)
lease.

Brownfield: 14 000 m? building with
separare adjustable premises.

Kaunas
'~ center




AIPP: Facts & Numbers

1k 6K

m? prototype
production space

14k 7K

m?2 total area m2 ground floor m? office space
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Culture & Tour

BUSINESS
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Dynamics of Inbound Tourism*

349530
317656
293710
27135
227844

212130
I I =

2014 2015 2016 2017 2018 2019 2020 Q2

*During the time from March 16, 2020 to June 16, 2020, there was a quarantine in Lithuania. Source: Statistics Lithuania.



Inbound tourism

by Country*

Denmark 871

Finland 1588

Belarus 1802

United Kingdom 2256

Germany 2484

Estonia 2659

Poland 3007

Latvia 3338

Russia 3583

Ukraine 4304

*Number of tourists by countries, results of 2020 Q2. During the time from March 16, 2020 to June 16, 2020, there was a
quarantine in Lithuania. Source: Statistics Lithuania.
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Let's Talk!

Tadas Stankevicius
Director

+370 696 09 083
tadas@kaunasin.lt



